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SUBJECT: US INVESTMENT PROBLEMS IN ARGENTINA 

1. IN A MEETING OCTOBER 2 WITH DEPUTY ASSISTANT SECRETARY 
FISHLOW, GUIDO DI TELLA, SECRETARY FOR COORDINATION OF 
THE ECONOMICS MINISTRY, AND XAVIER VILLANUEVA, ADVISER 
TO THE MINISTER OF ECONOMY, DISCUSSED GOA'S PLANS FOR 
SETTLEMENT OF VARIOUS DISPUTES INVOLVING FOREIGN INVESTORS 
IN ARGENTINA. DI TELLA SAID GOA WOULD LIKE TO PUT ITSELF 
IN A POSITION TO MAKE AN APPROACH TO INTERNATIONAL INVEST- 
MENT COMMUNITY SIMILAR TO ITS APPROACH TO INTERNATIONAL 
FINANCIAL COMMUNITY, BUT REALIZES THAT BEFORE IT CAN DO SO 
IT MUST PUT ITS OWN HOUSE IN ORDER AND CLEAN UP CURRENT 
"MESSY SITUATION." HE SAID NUMBER OF LAWS ARE IN 
PREPARATION WHICH SHOULD PROVIDE SOLUTIONS TO ALL CASES 
OF FOREIGN FIRMS BEING NATIONALIZED. THE SOLUTIONS, OF 
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COURSE, WILL DIFFER FROM CASE TO CASE DEPENDING ON THEIR 
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CIRCUMSTANCES AND, IN PART, ON THE DESIRES OF THE FOREIGN 
FIRMS INVOLVED. 

2. DI TELLA SAID THREE LAWS ARE BEING DRAFTED TO DEAL 
WITH THE US BANKS. CHASE MANHATTAN WOULD LIKE TO SEE 
NATIONALIZATION OF ITS SUBSIDIARY CARRIED OUT, WITH 
COMPENSATION FORMING THE ASSETS OF THE NEW INVESTMENT 
BANK PROPOSED BY CHASE. THIS WILL REQUIRE ONE LAW FOR THE 

NATIONALIZATION AND ANOTHER FOR THE NEW INVESTMENT BANK. 
MORGAN AND CITIBANK, ON THE OTHER HAND, PREFER TO CARRY 
OUT A VOLUNTARY ARGENTINIZATION OF THEIR SUBSIDIARIES BY 
SELLING EQUITY TO ARGENTINE PARTNERS SO AS TO REDUCE THE 
US SHARE TO 20 PER CENT. THIS WOULD BE PROVIDED FOR BY 
A THIRD LAW. 

3. ITT AND SIEMENS SUBSIDIARIES, DI TELLA SAID, WILL BE 
REPLACED BY MIXED COMPANIES. GOA WILL PURCHASE 60 PER 
CENT OF THE SHARES, LEAVING 40 PER CENT IN HANDS OF THE 
FOREIGN FIRMS. THE SWISS-OWNED ITALO-ARGENTINA WILL ALSO 
BE PURCHASED BY GOA UNDER AN ARRANGEMENT PROVIDING FOR 
A 4- YEAR GRACE PERIOD, DURING WHICH THERE WOULD BE A 
SWISS LOAN TO THE GOA, FOLLOWED BY A 10- YEAR PERIOD 

FOR THE PAYMENT OF THE COMPENSATION. 

4. GOA PLANS TO SETTLE THE SHELL AND EXXON PROBLEMS, 
ACCORDING TO DI TELLA, BY PERMITTING THE FOREIGN FIRMS 
TO SELL THEIR SERVICE STATIONS DIRECTLY TO ARGENTINE 
BUYERS, RATHER THAN GOING THROUGH A NATIONALIZATION 
PROCESS. THE CASES OF AMOCO AND CITIES SERVICE WILL BE 
COVERED BY A NEW PETROLEUM LAW WHICH WILL REGULATE ALL 
OIL PRODUCTION IN ARGENTINA AND WILL INVOLVE GOA CONTROL 
OF PRICES AND OTHER CONDITIONS. HE SAID GOA HOPES THESE 
FIRMS WILL CONTINUE TO OPERATE IN ARGENTINA AND THAT 
OTHER FIRMS WILL COME IN, BUT AS CONTRACT OPERATORS 
RATHER THAN AS CONCESSION HOLDERS. 

5. FISHLOW ASKED WHAT GOA PLANNED TO DO ABOUT THE DELTEC 
CASE. DI TELLA REPLIED THAT THIS WAS MOST COMPLEX CASE 

OF ALL. IT WAS, OF COURSE, IN HANDS OF THE COURTS, NOT 
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THE EXECUTIVE BRANCH. HE SAID THAT WHEN HE AND 
VILLANUEVA RETURNED TO BUENOS AIRES THEY WOULD HAVE TO 
GATHER ALL THE FACTS AND ANALYZE THIS CASE. DR. FISHLOW 
COMMENTED THAT PERHAPS IT WOULD BE BEST TO LOOK FOR A 
PRAGMATIC SOLUTION RATHER THAN TAKING THE TROUBLE TO 
ANALYZE THE CASE IN GREAT DETAIL. 

6. IN CONCLUSION, DI TELLA SAID GOA HOPED TO CREATE 
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CONDITIONS THAT WOULD LEAD TO RESUMPTION OF 
FOREIGN INVESTMENT IN ARGENTINA. FOR THIS PURPOSE HE 
THOUGHT THAT WHAT WAS IMPORTANT WAS NOT SO MUCH THE 
NATURE OF THE RULES GOVERNING FOREIGN INVESTMENT BUT TO 
GIVE INVESTORS THE CERTAINTY THAT THE RULES WOULD BE 
FOLLOWED FAIRLY AND WITHOUT ARBITRARY CHANGES. FISHLOW 
AGREED THAT THIS IS A SENSIBLE ATTITUDE. KISSINGER 
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